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I. Background on the I.I.I.

The Insurance Information Institute (I.I.I.) 
is a non-profit communications 
organization supported by the 
property/casualty insurance industry.
The mission of the I.I.I. is to educate the 
public about insurance – what it is and 
how it works.



II. Catastrophe Facts & Statistics



Catastrophe Facts & Statistics

What is a Catastrophe from an Insurance Perspective?

Acatastrophe in the property insurance industry is a natural or 
man-made disaster when claims are expected to be over $25 
million.

Catastrophe losses in 2005 totaled $61.2 billion from 24 
disasters.



Catastrophe Facts and Statistics
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*Excludes $4B-$6b offshore energy losses from Hurricanes Katrina & Rita. **III estimate through 07:Q3.
Note: 2001 figure includes $20.3B for 9/11 losses reported through 12/31/01.  Includes only business 
and personal property claims, business interruption and auto claims.  Non-prop/BI losses = $12.2B.
Source:  Property Claims Service/ISO; Insurance Information Institute

$ Billions

2006 was a welcome respite. 
2005 was by far the worst 

year ever for insured 
catastrophe losses in the US, 
but the worst has yet to come.

$100 Billion 
CAT year is 
coming soon



Catastrophe Facts and Statistics - Insured Losses
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Note: 9/11 loss figure is for property claims only. 
Sources: ISO/PCS; Insurance Information Institute. 

Eight of the 11 most 
expensive disasters is US 

history occurred since 2001



Catastrophe Facts & Statistics

Meteorologists agree that we are currently living in a time of 
more severe and frequent hurricane activity. At the same time, the 
populations (between1980 and 2003) of coastal counties grew by 
33 million people or 28 percent. And, we are building bigger and
more expensive homes.

Between 1980 and 2003, the population of coastal counties 
grew by 33 million people or 28 percent. Florida grew by 75 
percent, Texas 52 percent and Virginia by 48 percent.

The growth and concentration of property values in hurricane 
prone states created issues of cost and availability of coverage.

On the west coast, earthquakes and wildfires also pose a 
significant risk.



Catastrophe Facts & Statistics - Coastal Exposure
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Inflation-Adjusted U.S. Insured Catastrophe Losses By Cause of Loss, 
1986-2005¹

Utility Disruption
0.1%

Terrorism
7.7%

All Tropical 
Cyclones3

47.5%

Tornadoes2

24.5%

Water Damage
0.1%

Civil Disorders
0.4%

Fire6

2.3%

Wind/Hail/Flood5

2.8%

Earthquakes4

6.7%

Winter Storms
7.8%

1 Catastrophes are all events causing direct insured losses to property of $25 million or more in 2005 dollars. 
Catastrophe threshold changed from $5 million to $25 million beginning in 1997. Adjusted for inflation by the III.
2 Excludes snow. 3 Includes hurricanes and tropical storms. 4 Includes other geologic events such as volcanic eruptions 
and other earth movement. 5 Does not include flood damage covered by the federally administered National Flood 
Insurance Program. 6 Includes wildland fires.

Insured disaster losses 
totaled $289.1 billion from 

1984-2005 (in 2005 dollars).  
Tropical systems accounted 
for nearly half of all CAT 
losses from 1986-2005, up 

from 27.1% from 1984-2003.

Source: Insurance Services Office (ISO)..
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III. Lightning Losses & Insurance Coverage
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Lightning losses
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Lightning Facts & Coverage

Home and business insurance policies provide coverage against:
1. Fire or lightning
2. Windstorm or hail
3. Explosion
4. Riot or civil commotion
5. Damage caused by aircraft
6. Damage caused by vehicles
7. Smoke
8. Vandalism or malicious mischief
9. Theft
10. Volcanic eruption
11. Falling object
12. Weight of ice, snow or sleet

* Two major disasters that are not covered are flood and earthquake.
*  Coverage for Power Surge can differ by company



Most of US Population & Property Has Major CAT Exposure

Is Anyplace 
Safe?



IV. Consumer Education



Consumer Education

Educate both individuals and small business 
owners on what is and is not covered in 
standard home, auto and business insurance 
policies. This includes the importance of getting 
the right amount and type of insurance 
coverage.
Help policyholders understand the meaning of 
the terms and conditions in the policies they 
purchase, help them make informed purchasing 
decisions and form reasonable expectation in 
the event a claim is filed.



Consumer Education

Encourage consumers and small business 
owners to review their insurance policies 
at least once a year to make sure that they 
are still up-to-date.
Explain specific safety measures that will 
protect homes, drivers and small business 
owners against a variety of disasters.
To help these messages resonate more 
strongly, the I.I.I. focuses on specific life 
stages and segments of the population. 







Disaster Insurance 
Information

Preparedness 
information covering 
hurricanes, tornadoes, 
earthquakes, floods, 
wildfires and terrorism

Evacuation video

http://www.iii.org/static/video/mediaplayer/evacuation.wmv



V. I.I.I. Resources







Version 3.0 
just released

Handles larger 
files and images

Third-party 
secure online 
storage 

Streamlined 
set-up process

Maureen Conboy







I.I.I. Resources

Insurance Information Institute
New York, N.Y.

III.0rg (website)
212-346-5500


